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KalVista Get a Notable Investment and Collaboration Agreement

KalVista Pharmaceuticals, Inc. (NASDAQ: KALV) is a pharmaceutical company focused on the discovery,
development, and commercialization of small molecule protease inhibitors for diseases with significant
unmet need. The initial focus is on inhibitors of plasma kallikrein, which is an important component of
the body's inflammatory response and which, in excess, can lead to increased vascular permeability,
edema, and inflammation.

On October 11th, the company announced that healthcare major Merck & Co., Inc. (NYSE: MRK) has
acquired around 10% stake in KalVista through the purchase of 1.07 million shares of the latter for a
total payment of $9.1 million.

Additionally, KALV has entered into a collaboration agreement with Merck, through a subsidiary, for
KVDO001, the Company’s investigational intravitreal (IVT) injection candidate presently in development
for the potential treatment of diabetic macular edema (DME), as well as future oral DME compounds
based upon plasma kallikrein inhibition. Therefore, both the companies are now synchronizing together
on the development of one of Kalvista’s lead development assets in a potential blockbuster indication.

The subject drug is being developed to cure diabetic macular edema (DME), which is characterized by an
accumulation of fluid in the eye that could lead to loss of eyesight. KVD0O1 is an Intravitreal plasma
kallikrein inhibitor, and it works by essentially reversing the process that leads to the weakening of the
blood vessels in the eye. This would help in mitigating the symptoms of the disease and gradual
improvements in patients.

As per management of KALV, Merck has the wherewithal and resources to help them in advance
development of its DME drug candidates. Importantly for KalVista, this collaboration also meets the
company’s strategic objectives of maintaining control of its oral HAE portfolio that it plans to develop
independently. The company looks forward to providing more details about the Phase 2 trial for KVD001
in DME patients as the trial commences.

Under the terms of the agreement, KalVista has granted to Merck certain rights including an option to
acquire KVDO0O01 through a period following completion of the Phase 2 proof-of-concept trial that
KalVista intends to commence later this year.

As consideration for the agreement, Merck will pay to KalVista a $37 million non-refundable upfront fee.
KalVista is further eligible to receive payments associated with the exercise of the options by Merck and



the achievement of milestones for each program that potentially total up to $715 million. KalVista also
will receive tiered royalties on net sales for therapeutic candidates commercialized under this
agreement. KalVista will fund and retain control over the planned Phase 2 clinical trial of KVD0O01 as well
as the development of the investigational oral DME compounds through Phase 2, unless Merck exercises
its options earlier.

The $37 million is a big comfort for company’s liquidity and overall financial flexibility. Also, including it
with the $30 million as of the end of June, provides almost a 12 to 18-month runway to the company.

It said, the real value unlocking/synergies would materialize when the drug gets proof of concept data
and progresses towards pivotal trials. Therefore, the successful completion of the phase 2 investigation
is @ major upside catalyst for KalVista.

If the phase 2 completes successfully and Merck exercises its option to pick up the two oral formulation
assets as well as the injectable one. Then the latter could also consider purchasing the platform outright
and save itself from the future milestone payments. Therefore, this deal is likely to be a win-win
situation for both the entities, as the business and financial risk profile of both are getting benefit.

Driven by the above factors, analysts have revised their outlook on the company and KALV’s average
price target estimates has been figured out at $18

About the Company: KalVista Pharmaceuticals, Inc. is focused on the discovery, development, and
commercialization of small molecule protease inhibitors for diseases with significant unmet need.

KalVista has developed a proprietary portfolio of novel, small molecule plasma kallikrein inhibitors
initially targeting hereditary angioedema (HAE) and diabetic macular edema (DME). The Company has
created a structurally diverse portfolio of oral plasma kallikrein inhibitors from which it plans to select
multiple drug candidates to advance into clinical trials for HAE.

The first candidate for this planned portfolio, KVD818, is currently in a first-in-human study and
additional program candidates are in preclinical development. KalVista’s most advanced program, an
intravitreally administered plasma kallikrein inhibitor known as KVD001, has successfully completed its
first-in-human study in patients with DME and is being prepared for Phase 2 studies in 2017.



Product portfolio:

HAE Franchise

KvD818

Target: Plasma Kallikrein

KVvD900

Target: Plasma Kallikrein

KVDXXX
Target: Plasma Kallikrein

DME Franchise

KVD001*

Target: Plasma Kallikrein

Oral Program*
Target: Plasma Kallikrein

Other Targets

Additional Proteases
Target: Undisclosed

Route Preclinical Phase 1 Phase 2/3

Oral .

Oral .

Various .

Status

* Phase 1 near completion

» Regulatory filing in 2017

* Expected to enter clinic

in 2018

* Phase 1 study completed
* Phase 2 initiation 2017

* Discovery profiling phase

Industry potential:

e Over $2 Billion Market Forecast by 2020

e Current leading therapies (Cinryze and Firazyr) generate over $1.2 billion in annual sales

o All approved therapies are injected

e Oral therapies will contribute to market growth by expanding use in patients



KalVista Product Product Product
Oral Product

Cinryze Firazyr Kalbitor

Shire Shire Shire

2016' Revenue 2016" Revenue 2016" Revenue

$680 m $578 m $52 m

Upcoming milestones:

2017 2017 2018 2018 2019 2019
1H 2H 1H 2H 1H 2H

PHASE 1: Multiple Candidates

PP KVDXXX

PHASE 2: Promoted Candidate(s)

PHASE 3

Second guarter financial results:

Revenue: Revenue was $0.1 million for the three months ended July 31, 2017, compared to $1.0 million
for the same period in 2016. The decrease in revenue is due to the completion of one research grant in
the prior year and the decrease of payments received under another research grant in the current year
period.

R&D Expenses: Research and development expenses were $3.5 million for the three months ended July
31, 2017, compared to $3.4 million for the same period in 2016. The increase in R&D expense primarily



reflects the impact of exchange rates on the costs of the Company's scientific operations in the U.K. On a
constant currency basis; overall R&D expenses increased slightly as a result of the addition of research
personnel in the U.S.

Net Loss: Net loss was $4.9 million, or $(0.51) per basic and diluted share for the three months
ended July 31, 2017, compared to a net loss of $3.4 million, or $(6.66) per basic and diluted share, for
the same period in 2016.

Liquidity: Cash and cash equivalents were $26.5 million as of July 31, 2017

Next Steps for KVD001

e Phase 2 clinical trial planned to initiate in 2017
e Four monthly injections over a period of three months including two active arms and one control.

e The company intends to select patients who have experienced inadequate response to previous
anti-VEGF therapy

e  Primary outcome will be a change in visual acuity following the final injection

Key risk factors and potential stock drivers:

The favorable outcome of the upcoming milestones (as outlined above), including Start KvD001 DME
Phase 2, KVD900 Regulatory filing and Additional HAE molecule to the clinic are extremely important for
KALV.

The Biotech space is a high-risk sector due to uncertainties associated with the novel drug development.
Therefore, favorable outcome of the upcoming catalyst is necessary for the stock to retain its
momentum. Any adversities related with the same could upset the stock performance significantly.
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On Monday, October 16th, 2017, in intra-day trading, KALV was at $9.80 on volume of 173k shares
exchanging hands. Market capitalization is $94.61 million. The current RSl is 67.51

In the past 52 weeks, shares of KALV have traded as low as $5.48 and as high as 15.80

At $9.80, shares of KALV are trading above its 50-day moving average (MA) at $7.24 and above its 200-
day MA at $7.36

The present support and resistance levels for the stock are at $9.19 & $10.24 respectively.

Free SMS/Texts for our research reports (see below)

See our track record, it speaks for itself...



Traders News Source recent profiles and track record, 380% in verifiable potential gains
for our members on 3 small cap alerts alone! These are just three examples from over two
dozen winners this year. We have had the #1 gainer on the entire NASDAQ exchange 8
times this year so far and one that was the #1 gainer on the exchange two days in a row
(NASDAQ: SPEX) moved from $1.01 to $4.75/ share within three days of our profile.

January 31%, 2017 (NASDAQ: HIMX) opened at $5.10/share and hit a high of $9.68/share
March 24" 2017 for gains of 89% within 60 days- http:/finance.yahoo.com/news/himax-
technologies-review-4g-2016-130000319.html

May 23rd, 2016- (NYSE: XXII) opened at $.87/share hit a high of $3.03/share so far our
member potential gains- 248% - http://mailchi.mp/tradersnewssource/updates-5-of-our-profiles-
for-212-400-and-whats-coming-next?e=[UNIQID]

(NASDAQ: OBCI) coverage began February 7™, 2017 opening at $4.10/share. This coverage
was due to the consistent exceptional quarterly growth coupled with a special divvy issued last
year and as anticipated was announced again this year. So far OBCI has traded as high as
$5.90/share for potential gains of 43% so far. http://mailchi.mp/tradersnewssource/updates-5-of-
our-profiles-for-212-400-and-whats-coming-next?e=[UNIQID]

These are numbers that make traders drool. Any trader in any market would fall all over
themselves to see numbers like this. So, if you’ve been on the fence, perhaps it’s time to start
doing some research and verify our numbers for yourself. We are constantly raising the bar and
separate ourselves from the rest of the small-cap newsletters as the best in business.

We know with a large following comes a large responsibility as we have everyone from
institutional investors to the beginner following our profiled securities in our newsletters. This is
something we take very seriously always seeking small cap growth companies that have both
near and long-term potential for our members.

Big Opportunities Trading Small Cap Stocks
***Get our small cap profiles, special situation and watch alerts in real time. We are now

offering our VIP - SMS/text alert service for free, simply text the word “Traders” to the phone
number “25827” from your cell phone***
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Disclaimer

Traders News Source is a wholly owned subsidiary of Traders News Source LLC, herein referred to as TNS LLC.

Traders News Source has not been compensated for this report by anyone and the opinions if any are that of the
author Vikas Agrawal, CFA. Author’s Disclosure: | have no positions in any stocks mentioned, and no plans to initiate
any positions within the next 72 hours. |, wrote this article myself, and it expresses my own opinions. | have no
business relationship with any company whose stock is mentioned in the article.

This web site, published by TNS LLC, and is an investment newsletter that is built on the premise of assisting
individual investors in learning about investing. Our goal as publishers of financial information is to provide research
and analysis of investments to our subscribers. TNS LLC does not give buy or sell recommendations. We do purchase
distribution rights from analyst, financial writers and bloggers for a fee that may be licensed to issue price targets
and recommendations. Furthermore, we encourage you to speak to a licensed professional prior to making an
investment in any type of publicly traded security.

We do sell advertising to other companies including brokerage firms, web sites, publicly traded issuers, investor
relations firms, and investment publications, among others. TNS LLC makes no warranty as to the policies of these
organizations, and in no way endorses their offers, services, or the content of their advertisements.

When an advertiser is a publicly traded company or a third party acting on behalf of a public company, we fully
disclose all compensation in the email advertisement. Such disclosure is included in a disclosure statement in each
of the advertisements sent via email.

17B Disclosure

Our reports/releases are a commercial advertisement and are for general information purposes ONLY. We are
engaged in the business of marketing and advertising companies for monetary compensation. Never invest in any
stock featured on our site or emails unless you can afford to lose your entire investment. The disclaimer is to be read
and fully understood before using our services, joining our site or our email/blog list as well as any social networking
platforms we may use.

PLEASE NOTE WELL: TNS LLC and its employees are not a Registered Investment Advisor, Broker Dealer or a member
of any association for other research providers in any jurisdiction whatsoever.

Release of Liability: Through use of this website viewing or using you agree to hold TNS LLC, its operator’s owners
and employees harmless and to completely release them from any and all liability due to any and all loss (monetary
or otherwise), damage (monetary or otherwise), or injury (monetary or otherwise) that you may incur. The
information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as
being accurate and does not purport to be a complete statement or summary of the available data. TNS LLC
encourages readers and investors to supplement the information in these reports with independent research and
other professional advice. All information on featured companies is provided by the companies profiled, or is
available from public sources and TNS LLC makes no representations, warranties or guarantees as to the accuracy or
completeness of the disclosure by the profiled companies. None of the materials or advertisements herein constitute
offers or solicitations to purchase or sell securities of the companies profiled herein and any decision to invest in any
such company or other financial decisions should not be made based upon the information provide herein. Instead
TNS LLC strongly urges you conduct a complete and independent investigation of the respective companies and
consideration of all pertinent risks. Readers are advised to review SEC periodic reports: Forms 10-Q, 10K, Form 8-K,
insider reports, Forms 3, 4, 5 Schedule 13D.

TNS LLC is compliant with the Can Spam Act of 2003. TNS LLC does not offer such advice or analysis, and TNS LLC
further urges you to consult your own independent tax, business, financial and investment advisors. Investing in
micro-cap and growth securities is highly speculative and carries an extremely high degree of risk. It is possible that
an investor’s investment may be lost or impaired due to the speculative nature of the companies profiled.



The Private Securities Litigation Reform Act of 1995 provides investors a ‘safe harbor’ in regard to forward-looking
statements. Any statements that express or involve discussions with respect to predictions, expectations, beliefs,
plans, projections, objectives, goals, assumptions or future events or performance are not statements of historical
fact may be “forward looking statements”. Forward looking statements are based on expectations, estimates, and
projections at the time the statements are made that involve a number of risks and uncertainties which could cause
actual results or events to differ materially from those presently anticipated. Forward looking statements in this
action may be identified through use of words such as “projects”, “foresee”, “expects”, “will”, “anticipates”,

“estimates”, “believes”, “understands”, or that by statements indicating certain actions & quote; “may”, “could”, or
“might” occur.

Understand there is no guarantee past performance will be indicative of future results. In preparing this publication,
TNS LLC has relied upon information supplied by its customers, publicly available information and press releases
which it believes to be reliable; however, such reliability cannot be guaranteed. Investors should not rely on the
information contained in this website. Rather, investors should use the information contained in this website as a
starting point for doing additional independent research on the featured companies. The advertisements in this
website are believed to be reliable, however, TNS LLC and its owners, affiliates, subsidiaries, officers, directors,
representatives and agents disclaim any liability as to the completeness or accuracy of the information contained in
any advertisement and for any omissions of materials facts from such advertisement. TNS LLC is not responsible for
any claims made by the companies advertised herein, nor is TNS LLC responsible for any other promotional firm, its
program or its structure.



