
With oil prices rising, we wanted to find a value stock in the oil patch. We came across Camber 

Energy and looked at some fundamentals, wondering why the share price and market cap were 

so low. We did our due diligence and WOW! were we ever surprised. 

Camber shares looked to be undervalued and overlooked. We investigated further. 

 

Camber Energy (NYSEMKT: CEI) is a recently restructured energy company, with a balanced asset base in 

Texas and Oklahoma, that is actively engaged in the exploitation, development, and production of crude 

oil, natural gas, and natural gas liquids. 

 

Camber Energy (NYSEMKT: CEI) 

Current price  $.13/share 

Current market value $8 million 

 
In June of last year Camber got new management, a new CEO, and a new CFO. The company (formerly 

Lucas Oil) had fallen on some tough times and the new guys were charged with turning it around. In July 

of 2017 crude oil prices dropped, and hovered around $43 bbl. It could have been discouraging to take 

the reins of a distressed oil company, just in time to see oil hit its 2017 low. But the CEI Board of 

Directors had picked the right veterans to lead a turnaround. 

Richard N. Azar II, CEO, Secretary, and Director, joined the Camber Energy Board of Directors as 

Chairman in August of 2016 and was appointed Interim Chief Executive Officer in June 2017. He is an oil 

and gas industry executive with more than 30 years’ experience in exploration and production. 

Robert Schleizer, CFO, Treasurer, and Director, was appointed Chief Financial Officer in June 2017. He 

has over 30 years of financial and operational experience serving private and public companies in 

financial and organizational structuring, crisis management, acquisitions and divestitures, and equity 

and debt financings. He is a Certified Insolvency Restructuring Advisor and Certified Turnaround 

Professional. 

The first task the new management had to undertake was the resolution of legacy issues, such as 

defaulted loans and strangling debt loads. There was no quick fix, no easy way out, but they got the job 

done and got ready to move forward. 

They knew oil prices would rebound and today the price of crude hovers around $63 bbl. In the past 7-8 

months, the management has made some bold steps to strengthen the company’s asset base with an 

eye toward bolstering the balance sheet and creating organic cash flow. They have divested assets that 

were not going to contribute to cash flow and invested in assets that would. 



At this point in our due diligence we decided we really liked the company’s turnaround story and we 

really liked the resumes of the executives involved. But, we still couldn’t understand why CEI shares 

were so cheap. Then we figured it out. The company had taken on debt and investors backed off. 

 

Yes, the company needed financing, you can’t bring oil & gas out of the ground for free. In the right 

hands, debt is a useful business tool used to facilitate growth. Some investors run from companies with 

debt, holding the share price down, while others ask; how is management making progress with that 

funding. Let’s try to answer that question. 

First, the company has a FYE of March 31st. In Q4 of 2016 the company recorded revenues of $101 

thousand. In Q4 of 2017 the company recorded revenues of $2.35 million, a YOY quarterly increase of 

over 2,200%. On a broader measure, for the 6 months ended September 30, 2017, revenues tripled to 

$3.38 million compared to the same 2016 period at $1.04 million. 

For the 6 months ending September 30, 2017, the net loss was reduced by a factor of 10, to $5 million 

from $51 million in the same period in 2016. 

The company has activated 6 wells that were non-producing, and those wells are generating the current 

company revenue. It should be noted that Camber accomplished this task significantly under budget. 

So, while no investor likes company debt or the possibility of dilution, Camber is making great strides 

with its financing thus far. The money they are spending is reflecting directly onto their financial 

statements in a very positive way. Savvy investors will see this effect immediately. 

 

Corporate Events: 

January 22, 2018. Camber announced the closing of an acquisition in Oklahoma for a purchase price of 

$210,000. The Company has acquired approximately 3,000 leasehold acres in Okfuskee County, 

Oklahoma, including two producing wells and 7 non-producing well bores. The acquisition also includes 

three salt water disposal wells, to support existing and potential future hydrocarbon production. 

https://finance.yahoo.com/news/camber-energy-announces-asset-acquisition-130000632.html 

 

December 18, 2017. Camber Interim CEO, Richard N. Azar II, released a letter to shareholders detailing 

much of the company’s progress since he assumed his position. It’s a worthwhile read for anyone taking 

a hard look at Camber Energy. https://finance.yahoo.com/news/camber-energy-inc-ceo-2017-

130000529.html 

 

After spending a lot of time doing our due diligence on Camber, we came to an obvious conclusion: 

CEI shares are oversold, underpriced, and have the potential for explosive growth. 

The time to invest in CEI shares is now. Don’t be the investor who looks at CEI in the near future, when 

the price has gone up 100% or 500% or 2000% and says, “I should have bought it when it was cheap.” 

https://finance.yahoo.com/news/camber-energy-announces-asset-acquisition-130000632.html
https://finance.yahoo.com/news/camber-energy-inc-ceo-2017-130000529.html
https://finance.yahoo.com/news/camber-energy-inc-ceo-2017-130000529.html


Are those kinds of gains possible at Camber? YES! As the company continues to increase revenue and 

build organic cash flow, THIS YEAR, analysts will begin to apply fundamental ratios that will justify a 

much higher share price. 

 

 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

Traders News Source is a wholly owned subsidiary of Traders News Source LLC, herein referred to as TNS LLC. 

Traders News Source has not been compensated for this report by anyone and the opinions if any are that of the 
author, Mark Bonacci. 

This web site, published by TNS LLC, and is an investment newsletter that is built on the premise of assisting 
individual investors in learning about investing. Our goal as publishers of financial information is to provide 
research and analysis of investments to our subscribers. TNS LLC does not give buy or sell recommendations. We 
do purchase distribution rights from analyst, financial writers and bloggers for a fee that may be licensed to issue 
price targets and recommendations. Furthermore, we encourage you to speak to a licensed professional prior to 
making an investment in any type of publicly traded security. 

We do sell advertising to other companies including brokerage firms, web sites, publicly traded issuers, investor 
relations firms, and investment publications, among others. TNS LLC makes no warranty as to the policies of these 
organizations, and in no way endorses their offers, services, or the content of their advertisements. 

When an advertiser is a publicly traded company or a third party acting on behalf of a public company, we fully 
disclose all compensation in the email advertisement. Such disclosure is included in a disclosure statement in each 
of the advertisements sent via email. 

17B Disclosure 

Our reports/releases are a commercial advertisement and are for general information purposes ONLY. We are 
engaged in the business of marketing and advertising companies for monetary compensation. Never invest in any 
stock featured on our site or emails unless you can afford to lose your entire investment. The disclaimer is to be 
read and fully understood before using our services, joining our site or our email/blog list as well as any social 
networking platforms we may use. 



PLEASE NOTE WELL: TNS LLC and its employees are not a Registered Investment Advisor, Broker Dealer or a 
member of any association for other research providers in any jurisdiction whatsoever. 

Release of Liability: Through use of this website viewing or using you agree to hold TNS LLC, its operator’s owners 
and employees harmless and to completely release them from any and all liability due to any and all loss 
(monetary or otherwise), damage (monetary or otherwise), or injury (monetary or otherwise) that you may incur. 
The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us 
as being accurate and does not purport to be a complete statement or summary of the available data. TNS LLC 
encourages readers and investors to supplement the information in these reports with independent research and 
other professional advice. All information on featured companies is provided by the companies profiled, or is 
available from public sources and TNS LLC makes no representations, warranties or guarantees as to the accuracy 
or completeness of the disclosure by the profiled companies. None of the materials or advertisements herein 
constitute offers or solicitations to purchase or sell securities of the companies profiled herein and any decision to 
invest in any such company or other financial decisions should not be made based upon the information provide 
herein. Instead TNS LLC strongly urges you conduct a complete and independent investigation of the respective 
companies and consideration of all pertinent risks. Readers are advised to review SEC periodic reports: Forms 10-
Q, 10K, Form 8-K, insider reports, Forms 3, 4, 5 Schedule 13D. 

TNS LLC is compliant with the Can Spam Act of 2003. TNS LLC does not offer such advice or analysis, and TNS LLC 
further urges you to consult your own independent tax, business, financial and investment advisors. Investing in 
micro-cap and growth securities is highly speculative and carries an extremely high degree of risk. It is possible that 
an investor’s investment may be lost or impaired due to the speculative nature of the companies profiled. 

The Private Securities Litigation Reform Act of 1995 provides investors a ‘safe harbor’ in regard to forward-looking 
statements. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, 
plans, projections, objectives, goals, assumptions or future events or performance are not statements of historical 
fact may be “forward looking statements”. Forward looking statements are based on expectations, estimates, and 
projections at the time the statements are made that involve a number of risks and uncertainties which could 
cause actual results or events to differ materially from those presently anticipated. Forward looking statements in 
this action may be identified through use of words such as “projects”, “foresee”, “expects”, “will”, “anticipates”, 
“estimates”, “believes”, “understands”, or that by statements indicating certain actions & quote; “may”, “could”, 
or “might” occur. 

Understand there is no guarantee past performance will be indicative of future results. In preparing this 
publication, TNS LLC has relied upon information supplied by its customers, publicly available information and 
press releases which it believes to be reliable; however, such reliability cannot be guaranteed. Investors should not 
rely on the information contained in this website. Rather, investors should use the information contained in this 
website as a starting point for doing additional independent research on the featured companies. The 
advertisements in this website are believed to be reliable, however, TNS LLC and its owners, affiliates, subsidiaries, 
officers, directors, representatives and agents disclaim any liability as to the completeness or accuracy of the 
information contained in any advertisement and for any omissions of materials facts from such advertisement. TNS 
LLC has been compensated up to three thousand dollars cash via bank wire by Hanover Financial Services for 
dissemination of information about CEI. TNS LLC is not responsible for any claims made by the companies 
advertised herein, nor is TNS LLC responsible for any other promotional firm, its program or its structure. 

 

 


