
 

 

 

Terra Tech, Jumping into the California Retail Cannabis Market, Analysts Target Price  

 

Terra Tech Corp. (OTCQX: TRTC) operates through multiple subsidiary businesses including Blum, IVXX 

Inc., Edible Gardens, MediFarm LLC and GrowOp Technology to grow and distribute cannabis to the US 

market. 

 

Terra Tech Corp is a significant player in the marijuana industry. Previously, the company was focused 

on medical marijuana cultivation. However, with the changes in legislation within California, Terra Tech 

is now adapting and changing their strategy to ensure they serve the much more significant market for 

recreational cannabis users.  

 

The company’ robust business and financial risk profile are marked by its fast-growing sales and cash 

flow generation, favorable trends position medical and adult use cannabis industry for the explosive 

growth, full vertical integration ensuring healthy margin, an early adopter of a rapidly changing industry 

and Significant existing infrastructure, industry knowledge and political leverage. 

 

The company’s stock skyrocketed in the recent past after it announced that it has received State of 

California Temporary Authorization to distribute and retail cannabis and expects to obtain 

authorizations to cultivate and manufacture cannabis for California's adult-use and medical markets, 

effective January 1, 2018. Terra Tech plans to commence adult-use cannabis sales to the California 

market immediately through its Blum retail dispensaries located in Oakland and Santa Ana. 

 

California has the oldest medical cannabis program in the nation and has the largest population out of 

any state in America. This adult-use license allows TRTC to significantly expand its potential customer 

base in California beyond the medical market. Upon this backdrop, the company is confident that their 

standing within the Californian cannabis market will continue to strengthen and that they will continue 

to derive the benefits from the sale of cannabis to this market. 

  

Analysts believe, that Terra Tech is one of those handful companies that has been issued this adult-use 

license in time for the Jan 1st start date and this first mover advantage will enable it to grow its brand 

and gain traction with new customers in what is expected to be the nation's largest cannabis market. 



 

Furthermore, the company is also working towards growing their revenue base with their management 

doing this through acquisition and financing capital expenditures. If we have these kinds of things 

coming in, we believe that stock has an extremely positive view going ahead regarding margin and top-

line expansion. 

 

The legal cannabis industry has accelerated at a remarkable pace in the recent past. North American 

consumers spent $6.9 billion on legal cannabis products, up 34% from 2015 and by 2021, legal market 

sales are expected to surpass $21 billion. If we take that call, then that adds extreme value further 

 

 

TRTC is part of one of the major success stories that are available in the market. Company’s healthy 

financial position, as well as robust business risk profile, makes it a compelling investment/trading 

option. Therefore, considering all this, the market cap of just $252 million and share now ruling at 

$0.274, can move to a level of about $2 in next six months or so. 

 

About the Company: Terra Tech Corp. (OTCQX: TRTC) operates through multiple subsidiary businesses 

including Blüm, IVXX Inc., Edible Garden, and MediFarm LLC. Blüm's retail and medical cannabis facilities 

provide the highest quality medical cannabis to patients who are looking for alternative treatments for 

their chronic medical conditions as well as premium cannabis to the adult-use market in Nevada. 

 



Business segments: Terra Tech operates two primary business segments: 

 

 

 

Key Growth Drivers 

 

 

 

 

 

 

 

 

 



 

Industry overview: 

 

 

Other recent Activities/Announcements 

• Terra Tech Corp. received State of California Temporary Authorization to commence adult use 

cannabis sales in California, starting January 1, 2018. 

• Total revenues generated for the third quarter ended September 2017 were $10.1 million, 

compared to $7.0 million in the same period in 2016. 

• Expanded retail operations in Santa Ana, Southern California, through the acquisition of the assets 

of Tech Center Drive Management LLC, which operated The Reserve OC medical cannabis 

dispensary. After the closing, The Reserve was rebranded as a Blüm dispensary. 

 

 

Latest Quarter Financial position:  

• Total revenues generated for the third quarter ended September 30, 2017, were $10.1 million, 

compared to $7.0 million in the same period in 2016. The increase was driven by sales in the 

cannabis segment which increased 81.8%, due to higher sales from the Company's four Nevada-

based Blüm Dispensaries. 



• Gross profits for the third quarter ended September 30, 2017, were approximately $2.3 million, 

compared with $1.3 million in the prior year period. Gross margin for the third quarter of 2017 

amounted to about 23%, compared with a gross margin of approximately 18% for the third quarter 

of 2016.  

• Stockholders' equity for the third quarter of 2017 amounted to approximately $75.8 million, 

compared to roughly $52.2 million as of December 31, 2016. 

 

Key risk factors and potential stock drivers: 

• Company's ability to maintain its liquidity and financial flexibility to fund its incremental capital 

requirements. Since cannabis is still illegal at the federal level, it is not easy for TRTC to access 

capital on agreeable terms.  

• Also, the upcoming growth would entail significant fundraising. Therefore, if the company can 

grow at a pace that outstrips the value lost through dilution, then there’s real potential for long-

term return.  

• Notwithstanding the recent boom, this is still a very nascent stage space and only time would 

differentiate between real winners and laggards. As far as choosing an option with a relative 

advantage is concerned, TRTC is preferred choice with upside potential.  

• TRTC’s ability to acquire and incubate other marijuana companies as the sector consolidates 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

Stock Chart: 

 

 

Comments: 

• On Wednesday February 21, 2018, TRTC was at $0.27, on volume of 2.2M shares exchanging hands. 

Market capitalization is $262 million. The current RSI is 41.30 

• In the past 52 weeks, shares of TRTC have traded as low as $0.14 and as high as $0.62 

• At $0.27, shares of TRTC are trading below its 50-day moving average (MA) at $0.304 and above its 

200-day moving average (MA) at $0.235 

• The present support and resistance levels for the stock are at $0.2621 & $0.2921 respectively.  

 

 

Welcome to Traders News Source,  



Our track record speaks for itself… 

Small Cap Stocks could and should be the next to RUN in 2018 ! 

***Get our small cap profiles, special situation and watch alerts in real time. We are now 
offering our VIP – SMS/text alert service for free, simply text the word “Traders” to the 
phone number “25827” from your cell phone*** 

Traders News Source recent profiles and track 
record, 487% in verifiable potential gains for our 
members on 3 well timed small cap alerts alone! 
These are just three examples from over two dozen 
recent winners.  

  

January 31st, 2017 (NASDAQ: HIMX) opened at $5.10/share and hit a high of 
$9.68/share March 24th, 2017 for gains of 89% within 60 
days- http://finance.yahoo.com/news/himax-technologies-review-4q-2016-
130000319.html 

  

May 23rd, 2016- (NYSE: XXII) opened at $.87/share hit a high of $3.03/share so far our 
member potential gains- 248% – http://mailchi.mp/tradersnewssource/updates-5-of-our-
profiles-for-212-400-and-whats-coming-next?e=[UNIQID] 

  

October 31st, 2017 (NASDAQ: PYDS) Although we have been covering this security for 
over a year, our recent coverage October 31st, 2017 opened at $1.45/share hit $4.10 
within three days for gains of over 150%- http://mailchi.mp/tradersnewssource/update-
pyds-back-in-the-value-zone-with-news-out?e=[UNIQID] 

  

So, if you’ve been on the fence, perhaps it’s time to start doing some research and 
verify our numbers for yourself. We are constantly raising the bar and separate 
ourselves from the rest of the small-cap newsletters as the best in business. 

 

Disclaimer 

 

Traders News Source is a wholly owned subsidiary of Traders News Source LLC, herein referred to as TNS LLC. 
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Traders News Source has not been compensated for this report by anyone and the opinions if any are that of the 
author Vikas Agrawal, CFA. Author’s Disclosure: I have no positions in any stocks mentioned, and no plans to initiate 
any positions within the next 72 hours. I, wrote this article myself, and it expresses my own opinions. I have no 
business relationship with any company whose stock is mentioned in the article. 

This web site, published by TNS LLC, and is an investment newsletter that is built on the premise of assisting 
individual investors in learning about investing. Our goal as publishers of financial information is to provide research 
and analysis of investments to our subscribers. TNS LLC does not give buy or sell recommendations. We do purchase 
distribution rights from analyst, financial writers and bloggers for a fee that may be licensed to issue price targets 
and recommendations. Furthermore, we encourage you to speak to a licensed professional prior to making an 
investment in any type of publicly traded security. 

We do sell advertising to other companies including brokerage firms, web sites, publicly traded issuers, investor 
relations firms, and investment publications, among others. TNS LLC makes no warranty as to the policies of these 
organizations, and in no way endorses their offers, services, or the content of their advertisements. 

When an advertiser is a publicly traded company or a third party acting on behalf of a public company, we fully 
disclose all compensation in the email advertisement. Such disclosure is included in a disclosure statement in each 
of the advertisements sent via email. 

17B Disclosure 

Our reports/releases are a commercial advertisement and are for general information purposes ONLY. We are 
engaged in the business of marketing and advertising companies for monetary compensation. Never invest in any 
stock featured on our site or emails unless you can afford to lose your entire investment. The disclaimer is to be read 
and fully understood before using our services, joining our site or our email/blog list as well as any social networking 
platforms we may use. 

PLEASE NOTE WELL: TNS LLC and its employees are not a Registered Investment Advisor, Broker Dealer or a member 
of any association for other research providers in any jurisdiction whatsoever. 

Release of Liability: Through use of this website viewing or using you agree to hold TNS LLC, its operator’s owners 
and employees harmless and to completely release them from any and all liability due to any and all loss (monetary 
or otherwise), damage (monetary or otherwise), or injury (monetary or otherwise) that you may incur. The 
information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as 
being accurate and does not purport to be a complete statement or summary of the available data. TNS LLC 
encourages readers and investors to supplement the information in these reports with independent research and 
other professional advice. All information on featured companies is provided by the companies profiled, or is 
available from public sources and TNS LLC makes no representations, warranties or guarantees as to the accuracy or 
completeness of the disclosure by the profiled companies. None of the materials or advertisements herein constitute 
offers or solicitations to purchase or sell securities of the companies profiled herein and any decision to invest in any 
such company or other financial decisions should not be made based upon the information provide herein. Instead 
TNS LLC strongly urges you conduct a complete and independent investigation of the respective companies and 
consideration of all pertinent risks. Readers are advised to review SEC periodic reports: Forms 10-Q, 10K, Form 8-K, 
insider reports, Forms 3, 4, 5 Schedule 13D. 

TNS LLC is compliant with the Can Spam Act of 2003. TNS LLC does not offer such advice or analysis, and TNS LLC 
further urges you to consult your own independent tax, business, financial and investment advisors. Investing in 
micro-cap and growth securities is highly speculative and carries an extremely high degree of risk. It is possible that 
an investor’s investment may be lost or impaired due to the speculative nature of the companies profiled. 

The Private Securities Litigation Reform Act of 1995 provides investors a ‘safe harbor’ in regard to forward-looking 
statements. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, 
plans, projections, objectives, goals, assumptions or future events or performance are not statements of historical 
fact may be “forward looking statements”. Forward looking statements are based on expectations, estimates, and 
projections at the time the statements are made that involve a number of risks and uncertainties which could cause 



actual results or events to differ materially from those presently anticipated. Forward looking statements in this 
action may be identified through use of words such as “projects”, “foresee”, “expects”, “will”, “anticipates”, 
“estimates”, “believes”, “understands”, or that by statements indicating certain actions & quote; “may”, “could”, or 
“might” occur. 

Understand there is no guarantee past performance will be indicative of future results. In preparing this publication, 
TNS LLC has relied upon information supplied by its customers, publicly available information and press releases 
which it believes to be reliable; however, such reliability cannot be guaranteed. Investors should not rely on the 
information contained in this website. Rather, investors should use the information contained in this website as a 
starting point for doing additional independent research on the featured companies. The advertisements in this 
website are believed to be reliable, however, TNS LLC and its owners, affiliates, subsidiaries, officers, directors, 
representatives and agents disclaim any liability as to the completeness or accuracy of the information contained in 
any advertisement and for any omissions of materials facts from such advertisement. TNS LLC is not responsible for 
any claims made by the companies advertised herein, nor is TNS LLC responsible for any other promotional firm, its 
program or its structure. 

 

 

 


